Octagon Investment Funds

Global Equities Fund

Monthly Performance Update as at 31 October 2025

To review the fund'’s investment objective and strategy, fees information and risk
indicator please see the funds’ product disclosure statement and most recent fund
update at www.octagonasset.co.nz/our-funds/global-equities-fund/.

Return comparison 1 Month 3 Months 1 Year 3 Years* Since inception*
Net Fund Return”® 2.20% 6.96% 15.44% 18.28% 4.63%
Gross Fund Return 2.32% 7.33% 17.02% 19.92% 5.81%
MSCI ACWI Net TR Index . . . . .
(50% hedged to the NZD) 3.18% 10.16% 24.32% 21.76% 10.61%
‘Annualised
Major investments Manager's comments

Microsoft Corp. 4.10% How did your portfolio perform?

Alphabet Inc. 4.10% The Global Equities Fund delivered a gross return of

Apple Inc. 3.36% 2.32% during October, underperforming the fund’s

Amazon.com Inc 317% benchmark return of 3.18% by -0.85%.

B . . (s

NVIDIA Corp. 2.00% For the 12 months to the end of October, the Global

Uber Technologies Inc. 1.72% Equities Fund delivered a gross return of 17.02%,

Siemens AG 1.70% underperforming its benchmark return of 24.32% by

-7.31%.

Salesforce Inc. 1.69%

Nestle SA 1.65% Equity markets were supported by easing political

Heineken NV 1.55% tensions between the US and China with both nations

agreeing to a one-year pause on escalating trade
Major holdings as % of total portfolio 25.02% restrictions. The détente boosted the performance of

Things to note

"  Manager: Forsyth Barr Investment Management Ltd

"  Investment manager: Octagon Asset Management Ltd

=  Date the fund started: 26 June 2008

" Tax status: Portfolio Investment Fund (PIE)

" Minimum suggested investment time frame: At least
five years

=  Market Index: MSCI ACWI Net Total Return Index,
50% hedged to the NZD

L] Currency: New Zealand dollars

Risk indicator**

LOWER RISK HIGHER RISK
POTENTIALLY POTENTIALLY
LOWER RETURNS HIGHER RETURNS

View the Product Disclosure Statement for detailed
information about this Fund and Octagon Investment
Funds Scheme.

growth and technology stocks over low-risk stocks.
Your fund underperformed amid the market’s euphoria
for Al, with our quality growth manager outperforming
whilst our low-volatility manager lagging.

Alphabet, Google's parent company, Thermo Fisher
Scientific (TMQO), and General Motors (GM) contributed
positively to performance, supported by stronger-than-
expected earnings. Alphabet benefited from robust
growth in cloud and Al services, TMO from sustained
demand in life sciences, and GM from upgraded profit
guidance following tariff relief.

Conversely, US healthcare companies Baxter
International and Dexcom Inc detracted from returns
after management forecast slower sales growth and
margin pressure. Verizon also weighed on performance
due to a negative market reaction to the unexpected
departure of its CEO.

We actively manage the fund’s foreign-currency
exposures. Over the month, the New Zealand dollar fell
against the US Dollar, was little changed versus the
Euro, and rose against the Japanese Yen.

Octagon‘r


https://www.octagonasset.co.nz/assets/Uploads/pdf/PDS-Joint-Individual.pdf

What happened in the markets that you invest in?

October was broadly positive for equity markets. In
USD terms, developed markets gained 2.0% and
emerging markets leapt 4.2%. In the US last month’s
inflation fears proved short-lived, with long run CPI
expectations remaining within range. This gave the
Federal Reserve (The Fed) the confidence to cut rates
by 25bps to 3.75% to 4.00% whilst signalling caution
on further cuts. The ongoing Q3 earnings season has
delivered good results, with positive earnings surprises
being greater than normal thus far.

The Japanese Nikkei 225 led outperformance in
October after electing its first female prime minister,
whose pro-growth policies and a weaker yen boosted
investor confidence. Asian markets lifted as the US-
China trade "deal” was better than expected while in
the UK falling interest rates and a weaker British Pound
boosted the FTSE100 index.

Target Asset Allocation

Cash and cash

equivalents,
10.0%
International
equities,
90.0%

Currency Hedging
As at 31 October 2025
Percentage of the fund exposed to FX risk 99.69%
Value of the fund unhedged (after hedging) 39.26%
Fees

Annual fund charges are currently 1.35% p.a. of the
value of your investment. We pay management and
administration charges along with the Supervisor fee out
of this. All fees and charges are quoted exclusive of GST.

What are we thinking about the future?

Monetary and financial conditions remain supportive
for equities as the global interest rate cycle continues,
and the inflationary impact of tariffs has been less than
expected.

The US government shut down, now the longest in
history, has lessened the quality and timeliness of
economic data releases. Private sector surveys and
indicators indicate robust growth, soft employment and
decent consumer spending.

Investor sentiment in the US lifted over the month,
reaching the 96th percentile. Such elevated readings
signal frothy conditions, and our valuation estimates
suggest the S&P 500 is ~2.8 standard deviations
expensive versus fair value. We remain cautious on the
key US market and reflect that by having a larger than
normal allocation to our manager with a low volatility
investment style.

Europe and large parts of Asia are delivering low-but-
stable growth, and offer more attractive valuations, in
our managers’ views.

Christine Smith-Han
Strategy Analyst

For more information please visit octagonasset.co.nz, email info@octagonasset.co.nz, or call 0800 628 246

~ Net Fund Returns are calculated before the deduction of taxes and after deduction of fund charges and trading expenses and including imputation credits where available.
Gross Fund Returns are calculated before deduction of taxes and fund charges but after deduction of trading expenses and including imputation credits where applicable.

Market index returns do not have any deductions for fund charges, trading expenses or tax.

** The risk indicator is rated from 1 (low) to 7 (high). The rating reflects how much the value of the relevant fund’s assets goes up and down (volatility). A higher risk generally
means higher potential returns over time, but more ups and downs along the way. The risk indicator is based on the returns data for the five years to 31 October 2025. See

more information about the risks of investing in the Product Disclosure Statement.

This publication does not contain financial advice - for financial advice, please speak to your Investment Adviser. We recommend you review your investments and seek
specialist advice on any taxation aspects. Past performance is not a reliable guide to future performance. Forsyth Barr Investment Management Limited is the issuer, and
Octagon Asset Management Limited the investment manager, of the Octagon Investment Funds. A copy of the Product Disclosure Statement for the Funds is available from
www.octagonasset.co.nz/disclosure-information, by contacting your Investment Adviser, or by calling 0800 628 246.



https://www.octagonasset.co.nz/disclosure-information

