Octagon Investment Funds

Australian Equities Fund

Monthly Performance Update as at 31 October 2025

To review the fund’s investment objective and strategy, fees information and risk
indicator please see the funds’ product disclosure statement and most recent fund
update at www.octagonasset.co.nz/our-funds/australian-equities-fund/.

Return comparison 1 Month 3 Months 1 Year 3 Years* Since inception*
Net Fund Return”® 0.49% 3.77% 9.93% 11.90% 4.48%
Gross Fund Return 0.59% 4.06% 11.19% 13.19% 5.80%
f’;;ﬁi;::;‘t’?t”itﬁgg;)o Index 0.43% 5.06% 14.38% 14.15% 7.23%
(]
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Major investments Manager's comments
BHP Group Limited 8.03% How did your portfolio perform?
Commonwealth Bank of Australia Limited 6.50%
Westpac Banking Corporation 4.96% The Australian Equities Fund delivered a gross return of
o . 0.59% during October, modestly outperforming the
CSL Limited 4.39% fund’s benchmark return of 0.43% by 0.17%.
Australia and New Zealand Banking Group 419%
. . . (s
Limited For the 12 months to the end of October, the Octagon
National Australia Bank Limited 3.60% Australian Equities Fund delivered a gross return of
. L 11.19%, underperforming the fund’s benchmark return
0, ’
Macquarie Group Limited 2.72% of 14.38% by -3.19%.
Goodman Group 2.44%
Rio Tinto Limited 2.44% Key contributors to October’s outperformance were
Telstra Group 2.40% our overweight positions in diversified miner South32
(532) and pizza franchisee Dominos (DMP).
Major holdings as % of total portfolio 41.60%

Things to note

" Manager: Forsyth Barr Investment Management Ltd

"  Investment manager: Octagon Asset Management Ltd

=  Date the fund started: 26 June 2008

"  Tax status: Portfolio Investment Fund (PIE)

" Minimum suggested investment time frame: At least
five years

L] Market Index: S&P/ASX 200 Accumulation Index,
50% hedged to the NZD

L] Currency: New Zealand dollars

Risk indicator**

LOWER RISK HIGHER RISK
1 2 3 4 e 6 7
POTENTIALLY POTENTIALLY
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View the Product Disclosure Statement for detailed
information about this Fund and Octagon Investment
Funds Scheme.

S32 performed well after Manganese output beat
market expectations and Aluminium prices rose
increasing potential operating leverage for the
company. DMP rallied strongly during October after
media reports of private equity interest in acquiring the
recently ailing business.

Key detractors from performance in October were our
underweight position in Commonwealth Bank (CBA)
and overweight position in Biotech company, CSL.

Shares in CBA rose nearly 3% in October with little
stock specific news. In general, the credit cycle has
been supportive, with strong growth in lending volumes
and minimal bad debts. Combined with net interest
margin (NIM) resilience the sector has seen modest
earnings upgrades as a result. CSL fell sharply after
providing a weak update at the company’s AGM. The
company downgraded medium term earnings growth
targets from double digit to high single digit levels and
delayed the planned spin-off of its vaccines business
citing heightened volatility in the U.S. influenza vaccine
market.

We actively manage the fund’s foreign currency
exposures associated with Australian equities. During
the month the NZD fell 0.16% against the Australian
dollar (AUD).

Octagon‘r


https://www.octagonasset.co.nz/assets/Uploads/pdf/PDS-Joint-Individual.pdf

Ta rget Asset Allocation What happened in the markets that you invest in?

The Australian equity market rose a modest 0.39% in

Listed i
pr;:eerty‘ Cash and cash October, led by the Materials gnd Energy sectors. In
10.0% equivalents, terms of economic data, the big news was the shock

5.0% CPI number for the September quarter. Consumer price

inflation accelerated to 3.2% YoY versus 3.0%
expected. Core measures also came in above market
forecasts. Expectations of further rate cuts this year
evaporated and the AUD rose. Some economists now
suggest the Australian easing cycle may already be

over.
Australasian
equities, . .
85.0% What are we thinking about the future?

. These are interesting times for the Australian equity

Currency Hedglng market. On one hand, the index is trading near all-time
highs when it comes to valuation, currently around 20x
As at 31 October 2025 earnings. There are few precedents for this throughout
Percentage of the fund exposed to FX risk 98.55% history which suggests risk that valuations may revert
Value of the fund unhedged (after hedging) 50.83% lower in tl)e coming periods. Conv?rsely, the Australian

economy is expanding faster than it was. Real incomes
and wealth are increasing which supports households
and consumption and risks to earnings currently appear
modest suggesting market strength can persist.

Our approach in this environment is to avoid the
extremes. We are fully invested and continue to focus
our efforts on those companies where valuations are
less stretched and where we think earnings can be
delivered throughout the economic cycle.

Jason Lindsay, CA
Head of Equities

Fees

Annual fund charges are currently 1.15% p.a. of the
value of your investment. We pay management and
administration charges along with the Supervisor fee out
of this. All fees and charges are quoted exclusive of GST.

For more information please visit octagonasset.co.nz, email info@octagonasset.co.nz, or call 0800 628 246

~ Net Fund Returns are calculated before the deduction of taxes and after deduction of fund charges and trading expenses and including imputation credits where available.
Gross Fund Returns are calculated before deduction of taxes and fund charges but after deduction of trading expenses and including imputation credits where applicable.
Market index returns do not have any deductions for fund charges, trading expenses or tax.

** The risk indicator is rated from 1 (low) to 7 (high). The rating reflects how much the value of the relevant fund’s assets goes up and down (volatility). A higher risk generally
means higher potential returns over time, but more ups and downs along the way. The risk indicator is based on the returns data for the five years to 31 October 2025. See
more information about the risks of investing in the Product Disclosure Statement.

This publication does not contain financial advice - for financial advice, please speak to your Investment Adviser. We recommend you review your investments and seek
specialist advice on any taxation aspects. Past performance is not a reliable guide to future performance. Forsyth Barr Investment Management Limited is the issuer, and
Octagon Asset Management Limited the investment manager, of the Octagon Investment Funds. A copy of the Product Disclosure Statement for the Funds is available from
www.octagonasset.co.nz/disclosureinformation, by contacting your Investment Adviser, or by calling 0800 628 246.


http://www.octagonasset.co.nz/disclosureinformation

